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KHANIJ SAMACHAR
VOL 1 NO-6
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 6™ Issue of this service
named Khanij Samachar Vol 1 No-6 for the period from 1* - 15 th July 2017 . The
previous issue of Khanij Samachar Vol 1 No-5 is uploaded on IBM Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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Gold under pressure despite weak dollar

Prices can dip

support 9
closed 16 per cent lower for
the week at96.51

Dollar outiook

The sharp fall last week has
dragged the dollar Index well
below the key 6L8 per cent
Fibonacci  retracement sup-
port level of 9645 This sup-
port Jevel was hmiting the
downside In the index for
mare that 3 month, The near:
term view is negative. The in-
dex can dip to test the 9530
95.05 suppaort in the

i et . S

A —

visiting 06 and 96.45 levels
once Such a bounce In
ma gddp‘:&l-h.mm

i soing
forward.

Gold outlook
The giobal spot gold ($1,2906
ounce) s more to
k below the
at 51240 this week
a break can take it lower
10 the next crucial support at
ﬂ.m.whav bath the 200
woek and 200-cay
mngpmdalnm
line are polsed,
This  makes

ot

Multi

negative note with a wide gap.
down and touched a low of
T24,350 per 0 gm on Monday.
The contract failed to sustain

per 10 gm) on the

Eéigﬁi

port, arise 1o TINBO0 OF even
£39,000 s possible thereafter.
But 3 strong break below
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Metals (S/tonne) _ . .
Aluminium 3.0 0.6 16,5 1962 1545
Copper 25 A8 22.5 6145 , 4573
Iran Ore 56 2.2 -1.9 6.2 95 54
Lead 2.7 8.3 273 2466 1779
Zine 1.8 6.4 31.0 2971 2060
Tin 4.9 -1.0 185 21945 17047

Nickel 35 48 -0.6 11735 8710
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Singareni Collieries r

The state-owned Singareni Col-
lleries Company Ltd (SCCL) has
achieved record coal production
and dispatches during the first
quarter ended June 30.

The company, which has set
higher targets this fiscal, has
also managed to surpass the
overburden removal by remowv-
ing 94.5 million cubic metres in
the first quarter of the current
financial year as against 76.4 mil-
lion tonnes last year.

During june, the mining com-
pany achleved overburden re
moval of 264 million cublc
metres against 21.4 million cublc
meters it achieved during june
2016, ’

Astatement said the
mined 1434 million tonnes of
coal during the first quarter, up 2
per cent over 14.1 t't::tllion tonnes
it logged during the correspond-
ing quarter last fiscal, This in it-
self Is an alltime record for the

B

’ eﬁnsters
record output, dispatc

€

Singareni Colleries set record in coal dispatches by transporting 15.59

miiflon tonnes of coal, up 11 per cent over 14 million tonnes dispatched
during the corresponding period of Last year ou i

company. the month of
June 2017, ‘gt:nng production was up
at 481 million tonnes against
4.74 million tonnes during june
last year.

company had set a record in coal
ches by transporting 1559
N tonnes, up Il per cent

over 14 milllon tonnes dis-
patched during the correspond-
ing period last year.

in spite of the 10-day strike by
a section of miners, during June,
the coal dispatches were 4.97
millioh tonnes as against 4.48
million tonnes achleved during
June last year.
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Near-term view positive
for MCX-Aluminium

The aluminium futures con-
tracton the Multi Commodi
Exchange  has j
sharply higher~in the past
week. The contract tested its
key support level of 19 per
kg on June 26, and has surged
over 4 per cent from there.

It is currently trading at
1245 per kg. The 200-day
moving average at around
%120,and a trend-line support
at around 119, have aided in
halting and triggering a re-
versal in the downtrend that
was in place since late May.

The outlook is bullish. A key
support is in the ¥124-%123 re-
glon, which is likely to Hmit
the downside in the near
term. A rise to X126 is likely in

the coming days. If the con-

reversed-

tract manages to breach 3126
decisively, the upmove can ex-
tend to 127.5 or T128.

The region around ¥130isa

‘crucial long-term resistance

level that had halted the rally
that began In November 2015.
Whether the contract breaks
above this hurdle or not will
then decide the next move.

If the contract fails to break
above the immediate resist-
ance at¥126 in coming days, it
can fall to %124 or ¥123 again.

Such a downward reversal
will also mean that the Chan-
nel movement in place since
March is still intact. It will also
keep alive the possibility of
the contract falling to 2120.

Note: The recommendations are
based on technical analysis.
Thereis arisk of loss in troding.
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Gems & jewellery oxports rise 11 per cent

NEW DELHIL ldy 4P

INDIA'S gems and jewellery
exports rose by over 11 per cent
10 USD 6. 78 billionduring the first
two months of the current fiscal,
largely driven by demand inmajor
markets like the US,

In April-May last year, the sec-
tors exports aggregated to USD
6.1 billion, according to the data
from Gems and Jesvellery
Promation Council (GJEPC).

The labour intensive gems
and jewellery sector contribute
about 14 per cent to the
country's overall exports,

The rise in shipments was

ris of
silver )
lions and coins,
Silver exports more than dou-
bled to USD 1.5] billion during
April-May2017 from USD 674,14

[rl)'/ rtof

Gems &
Jewellery B

MCX-Zincfacesa
key resistance level

change (MCX) is gamning me»
mentum, The contract exten-
ded its mlly for the third
consecutive week. It surged
abounpctmuhschektom
cord a high of T182.85 per
Monday. 1t has comeoff
this high and is currently trad-
ing at around 180 per kg, The
61.8 per cent Fibonaccl retrace-
mcm“:simnuatu:\u Is cap-
upsideat the moment.

- p‘loubtuhbuvemn
hurdle in the coming days may
Increase the possibility of a cor-
hlltmhn:dm
Immediate support Is in
2179278 reglon.

A strong break below 7
tan drag the contract lower to
t17s initially. A further break

" below 175 may increase the

likelihood of the contract ex-
tending Its corrective fall 1o
73, The reglon between 05
and U7 s a strong support
zone, a dip to which i more

nkdymmn&uhbuym

into the market. As such, a fur-
d\efﬁllbem!mslashwy
An eventual reversal from the
21750173 support zone can take
the contract higher to TB0 and
Ti82 again
A declsive break above TIR2
can boost the momentum and
take the contract higher t
190 of even T195 thereafter.

short-term traders can miake
use of dips to go fong near TS5
Astop-oss can be placed ar 3172
for the target of 238k

Revise the stopHoss higher to
77 as svon as the contract
moves up to UM,

ch:nv.-m:' uunsarl'_
based on technicol anclysis and
there isa eisk of loss In troding

7

shipments of
medallions mﬂmmﬁ
a growth of about 50 per cent
to USD 1 billlon during the
period under review.

Exports of cut and polished
diamonds, coloured gem stones
and rough diamaonds also report-
ed

India’s main export destina-
tions include Europe, Japan,
China and the US. However,
shipments of gold jewellery
contracted 35.6 cent to
USD 354215 milllon during

rough
by about 6 per cent to USD 3.60
billion in April-May 2017.
Imports of gold bars, however,
%‘” about 67.28 per cent
300.22 miltion. .
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An earth-moving machine loads sand, mined from the Mayurakshi riverbed, onto a
truck near Suri in Birbhum Picture by Dwijodes Ghosl

sand blocks through e-tenders to sand miners who together would have to de-
posit Rs 800 crove to the district treasury before they start mining. “But we
have recetved Rs 80 crore only and we have information that most of those se-
mining process,” un offickal said,

“Many Heensed miners have ited sand from outside thelr stipalated
boundaries. So, there was no other option thin 1o stop mining and conduct a
survey” a sendor district official sald.

On July 3, the DM held a video conference with the subdivisional officers,
block development officers and officers-incharge of police stations to identi-

complaint received by us are
m.

Asked about the order to
stop the sand mining, a 1i-
censed sand miner said: *1

have deposited money for five
sand blocks but did not find any sand in one of the hlocks. I have informed
the district administration and they assured me that they would look into the
matter”

Sources among sand miners sald there were severnl miners who were ille-
gally using earth moving machines to Uit sand where they are supposed to
extract sand manually using labourers,

Madanmohan Mondal,
pleasant deciston to stop
again allow us to resume
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“Essar Steel’s going
to court could hit
recovery: Lenders

be disrupted after Essar Steel ap-
proached the Gujarat High Court
on Tuesday. The company said in
apeudwﬂutlfamonmukm

of sections7,

lsandl‘lot'melnso!venqyand | [

Bankruptcy Code (IBC), the ad-
ministration of the company
would £o into hands of interim

Meanwhile, State Bank of
India and Standard Chartered
have filed separate a
with the Ahmedabad National
Company Law Tribunal (NCLT)
but these are yet to be admitted.

According to a senior banker,
companies should benefit from
the proceedings as the
IRP and the committee of credi-
tors would finalise a resolution

having failed, NCLT appears to be
the best option at the moment,
not only for lenders but borrow-
ersaswell," he said,

Headded thatevenifthe judg-
ment does not favour Essar Steel,
other firms might also move high
courts across the country to delay
the proceedings. Essar Steel on
Court against RBI, SBI, Standard

tion arrived even while the firm
msmmmwmgamboard-
approved restructuring package.
After hearing the arguments, jus-
tice SG Shah ordered the
Ahmedabad NCITtoadjoum Essar
Steel’s case listed for hearing,
“Practically until May 19, the
firm was trying to restructure the
package approved by its board of
directors, but before any concrete
decision has been arrived at be-
tween the parties, all of a sudden
anotification in the form of press
release dated June 13 by the RBI
has come in picture,” it said.
The company said that it has
repaid almost Rs 3,467 crore in last
one year. itadded that it employs
4,500 people and the company
would be “revived in view of seri-
ous effort of revival of the com-
pany by the company and the
bankalsowseuﬁngﬂracoo\m
suitably™. FE ,




NewDemi NS

The Power Ministry launched
a portal for optimum utilisa-
tion of domestic coal by Inde-
pendent Power Producers on
Thursday.

Speaking at the launch, Ply-
ush Goyal, Minister of State
(Independent Charge) for
Power, Coal, New and Renew-
able Energy and Mines, said,
“Producers can reduce power
costs by 10 palsa per unit
through rationalising of coal
supply ~made  possible
through the e-bid portal”

It would mean a saving of

s |
|
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Govt launches e-bidding portal to help
power firms optimise coal use

close to 220,000 crore five
years down the line.

Goyal also spoke about the
Merit Order Despatch of Elec.
tricity for Rejuvenation of In-
come and  Transparency
(MERIT) aMe said that the
app will consumers to
better assess the perform.
ance of power distribution
companies (Discoms) when it
comes to sourcing power.

An official statement from
the Ministry of Power aiso
noted that the gap between
the Aggregate Rate of Realisa-
tion (ARR) and Aggregate
Cost of Supply (ACS) for dis-

!
I
!
!

SEEBEEHEE

Power Minister Plyush Goyal with Power Secretary Ajay Kumar
Bhalla at the launch of Merit order Dispatch of Electricity App and
portal in New Delhi on Wednesdaym

coms has reduced

under
Ujjwal Discom Assurance
Yojna.

Rajasthan has emerged as
the best achiever here with a
difference reduction of .18
per unit in the realisation
and supply costs. Goa comes
second with a reduction of
20.76 per unit In difference
while [ammu and Kashmir is
next with a T0.40 per unit
reduction,

The statement said that, on
an average, the gap has re
duced from 59 paisa per unit

in financial year 201516 to
about 45 palsa per unit In fin-
ancial year 2016497,

The reduction in ACSARR
gap s the combined effect of
savings in interest cost,
power purchase cost, tariff riy.
tionalisation, and better
billing/collection efficiency
among others,

The statement also said
that these benefits shall con-
tnue and further improve in
future and provide sustainab-
ity t the distnbution
utilities.
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ilver imports surge in H1, but
the momentum may not last

COMMENTARY

Rising demand for silver in
two of the world’s largest
consumers, China and India,
since the beginning of this
year is seen ralsing hopes of a
better price performance for
the metal. A precious metal
and industrial metal at once,
silver generally follows the
of its more sought-

after sibling, gold.
The first half of this year
has been no different. In the
initial months, silver prices

line with gold. The market
came under pressure follow-
ing the waning effect of most
of the supportive factors, in-
cluding Interest rates and
currency. in other words, the
Fed rate hike and firmer dol
lar have pressured the mar-
ket down.

To be sure, demand is a sig-
nificant driver of the silver
marbt. Three countries —

USA, China and India — ac-
count for close to two-third
of global fabrication de-
mand; and en China
and India, they account Yor
about 40 per cent. Demand
for jewellery has decidedly
been weak in the two Asian
majors in the whole of last
year.

Fortunately, rising con-
sumption in the photovoltaic
and automotive sectors has
propped up the metal.

Tide turning

Now, there are incipient
signs that the tide could
again be turning in favour of
the mertal. According 1o re-
ports, fabrication demand in
China and India {5 seen rising
as evidenced by import data,
Both China and India have
shown strong growth in im-
port of the metal in recent
months.

From around 6,000 tonnes
In 2015, India's stlver imports
declined by nearly half to
about 3,00 tonnes last year,
reaching lows not seen since
2012. This was the combined
effect of limited liquidity in

rural areas after two years of
below-normal monsoon and
withdrawal of high denomin-
ation currency notes in
November.

But the first few months of
this year have seen the tide
turning with an increase in
Inflows. Arrivals In the first
half are estimated at 3,000
tonnes, nearly equal to the
volume for the whole of last

year.

Will these levels of imports
sustain In the second half of
the year? While opinions dif
fer, according to consultancy
firm Metals Focus, it will be
difficult to achieve the same
level of import in the second
half of the year. The firm sees
the surge in import in Hi not
so much as an Indication of
consumption demand, but
for replenishing inventory to
meet the expected demand
growth in H2.

It is also seen as an anxious
response on the part of
traders to build inventory
well before Introduction of
the Goods and Services Tax.

Importantly, in India, from
June to September, demand

for ous metals such as
gold and silver ebbs because
of the preoccupation of the
rural population with
cultural  activitles. er
September, with the com--
mencement of the harvest
and improved liquidity In
rural areas, demand returns.

This year, if farm output is
good and rural Incomes rise,
renewed demand for silver
has the potential to emerge
In the form of jewellery, coins
and silverware.

The remarkable firmness
in the rupee will of course
help contain any upside price
risk to prices. At the same
time, farmers' agitations In
different parts of the country
~ seeking loan walvers, price
support and so on — have
cast a shadow on the emer-
ging situation, Investment
demand is likely to continue
to struggle. India's silver im-
ports will aggregate 4.500-
5,000 tonnes for the whole
year, says Metals Focus.

The writer is commodities
market ond agribusiness
speciafist, Views are personal 2
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MCX-Nickel may fall to
3579 and bounce back

ile for the Nickel futures con-
tract on the Multt Commod-
ity Exchann (MCX). The
contract had surged over 3

cent initially, to touch a
ﬁ;h of 6126 a kg on
Monday.

However, it failed to sus
tain higher and has come off
from this level wiping out all
the gains made during the
week It is currently trading
at 5925,

Immediate support Is at
%587, which is likely 1o be
tested in the near term, A
break below this support
level will Increase the possib-
ility of the contract extend-
ing its downward move to
T581 — the 21-day moving aw
erage — or ¥579 —the 61.8 per
tent Flbonacci retracement
support level.

region between 581
and 579 s a strong support,
which is likely to halt the cur-
rént down move,

‘However, a further fall be-
low €570 1s less likely. An up-
wird reversal from this sup-

port zone will see the
contract rall o oo
levels. A strong break and a
decisive weekly close above
TG00 can boast the mo-
mentum, Such a break will
increase the likelihood of the
contract extending its up-
ward move to T620 or even
630 levels thereafter.
shortterm  traders can
wait for dips and go long
near T582. A loss can be
placed at ¥575 for the target
of €595, Revise the stop-oss
higher to T585 as soon as the
contract moves up to 590,

Note; The recommendations
are based on technical analysis,
There is a risk of foss in trading,

BUSINESS LINE
DATE: 7 /7/2017 P.N. 14

MCX-Lead hovers
above a key support

GURUMURTHY K

nTh:urm uw;

The Lead futures contract on
the Multi Commodity Ex-
change (MCX) has been. volat-
lle over the lastweek.

The contract rose to a high
of T15L6 a kg on Monday and
reversed sharply to a Jow of
1453 on Wednesday.

However, the contract price
managed to move higher
from this low and Is currently
trading at ¥147.8,

Technically this bounce is
significant as it has happened
from around the 200day
moving average as well as a
trendline support.

As long as the contract
trades above 2145, the possib-
ity of It falling further is less,
While above %145, a rise to
150 and 152 Is possible in
the near-term.

The 61.8 per cent Fibonacci

rett(cemcnt resistance is at
g o

{15235, Inability to break

above this hurdle can keep

the' contract range-bound
between %145 and %152 for

some time,

But if the contract manages
to rise above 15235 decis-
ively, it can gain fresh mo-
mentum.

Sucha breakwould take the
contract higher to %155 and
156 initially. A further break
above 156 will then pave the
way for the next targets of
%160 and %165,

The contract will come un-
der pressure only if it declines
below T145. A break below
145 can take It to %144 inl-
tially.

A further break below Tid4
can drag the MCX-Lead fu-
tures contract to 140,

Note: The recommendations are
based on technical analysis and
there Is o risk of foss In trading




BUSINESS LINE

DATE: 7 /7/2017 P.N. 14

Rework gold monetisation
Reddy

scheme, says YV

OUR BUREAU

Mumbal. july 6

The Government has to re
work the Gold Monetisation
Scheme to attract depositor
and bank interest, said YV

Reddy, Former Governor of

the RBI, in the Word Gold |

Council report published on
Thursday,

Stressing on a new gold
policy, Reddy said that the
gold monetisation scheme
has faced some practical and
implementation challenges
while the efficacy of the sov-
ereign gold bond Issued by
the government is untested
and the benefits to both gov-
omment and bond buyers
are not obvious.

The Central government,
he said should come out
with a comprehensive gold
policy that addresses both
opportunities and | chal
lenges besides focusing on
what gold savings can do for

India rather than whether In-
dia can do without gold,

‘Policy should be fair’

It seems highly inappropri-
ate to discourage gold im-
ports, which meet women's
needs, while allowing Im-
ports £uch as luxury cars and
men's shaving lotion.

*I  believe that public
policy with regard to gold
should be fair to all, and not
imply a bias against tradi-
tlon or gender,” sald Reddy.

Some of the demand for

gold today stems from black
market transactions, which
have a nefarious influence on
the economy and social fab-
ric. It needs immediate and
serious,attention, he said.

Looking ahead, he said an
Inward looking US economy,
with a globally used cur-
rency (dollar) has builtin
tensions,

All major reserve curren-
cies — the dollar, the euro
and the yen — carry high
public debt, giving gold an
edge as a safe haven,




NITI Aayog for making CIL subsidiaries se

8 National Energy Policy
draft proposes ‘open’
coal market, subsidy for
power consumers 10
shield them from sffect
of possible rise and
poWwer generation cost

# Stajf Reportor

lN(VHA’l could be termed as a
major step towards ‘market pric-
ing’ of coal, National Institution for
Transforming India (NTTT) Asyog has
_come up with a draft National

— SIS

THE HITAVADA
DATE: 7/7/2017P.N.1 & 2

Energy Policy that proposesto make
all seven subsidiaries of Coal India
Limited (CIL) including Western
Coalfields Limite

and ‘allow them (o compete against
ane gnother in an open coal mar-
ket Alsg, it has proposed ‘com-
prebensive reforms

(WCL) as independ- in allocating coal
ent companies, blocks ‘on commae:.-

In the draft cial lines’ 10 inde.
released recently, pendent companies

NITI Aayog stresses

speclalised in caal
upon introducing

mining. As per the

greatercompetition’ draft, these two steps
in ‘opaque’ coal willeeplace the cur-
economy. To achieve ent  Systemm of
this goal, it has floated the idea of administrative allocation af coal by

corporatising seven subsidiariesof 8 market with ‘prices performing
CIL into independent companies - thefunction of allocation’. To boost

NITI Aayog fof making CIL...

Obviously, the power generzition companies will pass on the
increase In cost 1o consumers through rise in sale price of elec-
tricity, However, NITl Aayog feels that competition will reduce
prices. Still, consideriig the ‘potential adverse impact’ on con-
sumers, it has suggested that the Government may think of giv-
ing subsidy to consumers through Direct Benefit Transfer
(DBT) scheme. G

Considering the projections of increase in coal demand 1o sup-
port the growth in installed thermal power generation capacity
of the country by 2040, the draft National Energy Policy pitches
for 'synergising' the effort of Geological Survey of India, Coul Mine
Manning and Design Institute, and Indian Bureau of Mines, to
undertake *100% resource mapping of coal’

Further, NIT1 Aayog has stressed the need for an independent
statutory Coal Regulator, to ensure that decision-making ks ‘at
arms Jength’ when coal sector opens up (0 encourage commer-
cinl mining and move towards market pricing of coal, It feels that
increased competition in the wake of opening up of coal sector
will improve productivity and production of coal, and also help
in reducing imports. Itslogic is that i{ the delivered price ofdomes-
tic coal & lower than that of imported coal, the buyers will not go
for iImportsi

As per the data collected while preparing draft National Energy
Policy, in 2015-16, total supply of coal was 840 million tonnes, of
which 540 million tonnes wag supplied by Clls seven subsidiaries.
Singareni Collieries Company Limited, owned jointly by
Government of Telangana and Government of India, supplied
another 60 million tonnes, Of the remaining 240 million tonnes,
around 200 million tonnes was imported, and private companies
Pmrﬂmlcd 40 million tonnes.

13

parate cos

cepy, the draft proposes
that CIL should do away with ‘dif
ferential pricing’ of coal for differ-
ent CAlegory of consumees.

NIT] Aayog feels that the result-
Ing competition will increase effi-
ciency inthesector andalso reduce
coal prices substantindly,

However, as bulk of the coal Is
conswmed for thermal power gen-
eration, such competition
and 'open market pricing’ may do
away with subsidised rate of
coal and increase the cost of pow-
er generation.

(Conid on page 2)
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"Ensure ban on illega

mining: NGT tells Ukhand

NEW DELH, July 7 (PTI)

THE National Green Tribunal on
Friday directed the Uttarakhand
Government to ensure thereis no
‘illegal’ sand mining being car-
ried out on the floodplains of riv-
er Ganga in the State,

A bench headed by NGT

Chairperson Justice Swantanter

Kumarasked the Trivendra Singh
ek st I 58 Toga o &
essary steps in ona
plea filed by an NGO seeking a

~ stay on mining of minor miner-
als on the bed of river Ganga in
Haridwar,

“Thecounsel appearingfor the
Uttarakhand Government and
the state pollution control board
submit that they will take all req-
uisite steps to ensure that tshexe
is no illegal mining in the State

nd there are no stone crushers
ich pollute the environment,”

and the state pollution control
board told the tribunal that they
havetakenactionagainst 30 stone
crushers.

The direction came while dis-
posingaplea, filed by NGO Social
Action for Forest and
Environment (SAFE), which had

d that illeg; ofsand
and bouldersis being carried out
in villages Bishanpur, Goghpur
and Kandabhagamal on the bank
of Ganga in Uttarakhand.

"Theact of illegal miningis not
only endangering environment
but is also in non-compliance of
enactments listed in Schedule |
ofthe National Green Tribunal Act,
2010," it had said.
pb‘l'he pleahsm l:u':emmed

otograp -scale
illegal mining of minerals and
contends that nluyzimng in thze
areas is not only damaging the
e EmE
. move-
ment of wildlife. /
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Steel output in June qtr grows to 24.73 MT

NEW DELHI, July 7 (FT1)

INDIA'S crude steel production

grow 4.3 percent to 24.73 million
tonnes (MT) during first quarter
of the ongoing fiscal,

The crude steel production
stood at 23.71 MT during
June of 201617, Joint Plant
Committee {JPC), n body under
Ministry of Steel, said in its lat-
est report. Last month, the pro-
duction rose3.24 per centat 829
MT against 8,03 MT in June 2016.
In April-June, hot metal output
stood at 15.99 MT, registering a
growth of two per cent over same
period last year, JPC said in the
report adding, “overall hot met-
al produétion lnst month at 5.32
MT was almost at the same Jev-
elasin June 2016 and May 2017."

During the quarter, the coun-
try's pig iron production for sale

'

was at 2.28 MT, down three per
cemovarsamepcﬂodlmym

Overall production for sale of pig
lmnlmmonthwmmonm

down 0.9 per cent over May this
year and 3.7 per cent over June
2016. “Production of total fin-
ished steel for sale was at 26.30
MT during April-June 2017, a
growth of 6,7 per cent over same
period of last year,” the report
said. In June, the overall produc-
tion for sale of total finished steel
was down two per cent at 8.82
MT over May this year. The min-
istry of steel has set an ambitious
targetof taking the country'ssteel
output to 300 MT by 2010-31 from
100 MT now, and is taking vari-
ous measures to boost the sec-
tor,. The government has
approved National Steel Policy
2017 {NSP) in this regard.

Ithas also given nod to anoth-
erpolicyfor providing preference
to- domestically manufactured
iron and steel products in gov-
CmMment procurements.

“Too much support weakens steel’

Make the sector globally competitive,
says SUFI chief Nikunj Turakhia

Steel poces are likely w0 re
i i & tight range globally
says Nikunj Turakhia, Presid.
ent of the Sweel Users Federa-
tion of liviia (SUIL The In
dian seed industry does not
need excessive protectionlsm
bt nveeds (o be made more of-
foentand globually comsperit-
n;:tw says. Excerprs from a
(4

Mowe 1s the supply In nidia
and globally? What capacity
additions are comiay up?
The ghbal weel stuation &
ooe of overupply Capecitios
arr stagnant or dedining - US
capacity redoced from as mik
lton tonnes (mt) = 200 to ™
mi in Jn%. Japan and South
Koreaaiso showed s declining
trend. However, &1 por WSA,
produnon increised § per
cent yry in April ancd slands
a2l me

India plans 10 add abous
e milion sannes of upmy
by 2000 with the goal of
achievay 300 it by 2050, Ay
of now there i no real move
\mmlmtuumnptdhvm

should gather steam o »2
years. SW has got the go
ahead for setning op 10 mt
stee] project at Faradip.

Do you thisk China's role witl
diminish as producton Is
reduced due to
envirenmental conaems?
Chtra will abways remaln o
big player. the prodiction ¢
pacityis about 900 mL. This s
substancial andd s nearly hali
of the world capacity

| agree with the peint made
Iy an analyst during & recent
SR conference in Mumbal
that until seet millein China
make a profit they will not
shut down. The «
which will ultimaiedy thut
down o become mon-viabile
are those in Rurope, the US
and cuntries where cost of
overhrads remaing high

What are the demand dyivers
I nvdia and globalty and how
s your outivok?

Ihere is no demand fom neal
eitate. The 1mugor demand
drivet s infrastructure,
driven by governmment pro-
jects These are assounced

and cleared, hut implemenia:
o seetns to be slow

India has 3 challenge ol
bublding indrastrocture, as we
saw in China. The inent and
mitiatkon has happened, tm:
plomentation needs (o be the
Soctis

Globally, demand ls coming
from African and Avan coun-
tries. furape and the US have
reached sanurarion,

anm.mm

much expected
ummmim ughtrange of
$400450 free on beard (TOR)
Basks for hot rolled cotls, The
vaw material prices are expec.
ted 0 be range-bound but on
the softer sikle. Hence, prices
will depend on demand,
which is not expected 1o be
wry strong In oy opinion,
prices will be mate on the
softer shie

What may be the Impact of
GST on the steed sector?

GST on steel s rate nevtral
The real impact of GST is on
SME and MSME sectors as the
compliance past is very coay
plex and exhaustive. How
matry In this sectoe can s
tan such statistory compli
ance s 4 big question.

The bigggest hurdle 15 of in.
tax crodin nol bemng ak
M aeller delavlts and
only i per cemt of CGST a:
Jowed for nonexcisable pur-
chase, In pmy the gov-
emment oald  haw
introduced certain  comply
ances i steps o that tade
andd industry becomes accus
tomed to the same, However,
inthe loarg rum, GST is benet).
ol to trade and mdustry The
biggest beaelit is that now
trade and manulacinrers are
o “at par” level,

The iteel trade will move to-
wards more organised from
unorganised, The costs are ex:
pected to go down as Jogistics
vot will go down; nput
credit allowed on services for
tracle Is alio a bag phus.

Excessive protection 1s not in
the interest of the seel o
duvtry as it makes & compla-
cent. Steps mee be taken
muake the sector more effi-
clent aned globally competit
pve Ome, steel quality control
onder can be amel

empt wellknown, Internia-
tienal standards such ac IS,
ASTM and EN from its pur
view Two, set the pricing

mechanian i the domestic
market in line with intems
toaal market of at the expart
peice of domestic mills for &
certain produxt.

Theee, arise Taw ma
terial 1w steel mills
Four, address the high debt
situation of steel mills bnme-
distely by restructuring but
mmbining it with perfoemy
ance, Fve, make transports
tion by railways  more
efficent

Ihe Indian steel in-
dustry must naaintaln

N per cent gromth
rate to achieve the
target of 300 mt by
2000, In the medium
term, the steel sector 18

aut. The industry currenstly
hat rubust marginy. For ex
ample, Tuta Steeds standalone
FHITA 1 at 27.9 per cent while
JSW Steel 15 at 19 per cont for
20017, Bt the secondary

The flat steel secondary pro-
ducers have bssues of gecting
taw taterial such as hot
rolied colls at the nght
and time. The lopg
secondary segment is langely
dependent on scrap nmports

and Indian prices are

not in sync with

the movement

of scrap In

global market.

they are hit

badly and high

| energy  (osts
compound
thelr woes.
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Pressure mounts on gold

Falling for second consecutive week, ance In the SLZ051210 zone

yellow metal breaks below key support e .‘:.?;:': wﬁ.‘lnu‘:
of 179,000 expected by the m‘”u Mﬁ:h‘:;\‘:ww:
uhfnu unemployment [

rate inched shightly higher to
44 per cent from 4.1 per cent.

The downside pressre will

Dollar Index case only If gold surpasses the

The dollar index closed on a  Jower. Burdle at 81,230 decistvely, The

mixed note for the week after levels of $1.240 and $1.255 can
be targeted therrafter

M2 support at 95.5 and resist
ance st 96.5. A byeakout on
elther xide of 955 or 96.5 will
determing the next move, A

last six months. So, the out-
look & bearsh. A fall w0
227400 1s possible in the near
term. 1f the cantract manages
W bounce  from
L7400, a reliel
nlly w 28000
can be seen
In wuch a wen-
ario, a
fange-
between  t27.200
and 20,000 ks por 4 fall to €35,500 looks Mkely in
uble for some  the nearterm
time. Pt o fail A further break below
below 27400 035,500 will Incroase the ke
"’. can drag the  Mhood of the fall extending 1o
contract

4560 or ewen 134,000
lower 1o 217,000, thereafrer
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Have a question on commodities?
. Write to us at commodityquery@gmoil.com

gonzemnmllmmndua?&hwm

use in many sectors, ing g construction,
electricalfelectronic products, industrial mbichineries and
transportation equipment. Economists gauge the
economic prospects of a country from its demand for
copper.

Major players
Chile leads the world in mine
production, But when it comes to
refined copper production and
consumption, China leads the pack,
o taghinshe Lot
copper de Keepinga
closemhondevh:::pmcuntndﬂm
can give a cue on Copper prices may
move, Similarly, any infrastructure
announcement by the US or other large developed
countries also takes prices higher as it will stoke demand.

Take, for instance, the strong rally in copper prices seen
last year after the US Presidential election. Copper prices,
which were trading at a multi-year low, got a boost from
Donald Trump's surprise victory in the ¢ This Is
because during his election campaign he had promised
Job creation in the construction, steel and other
manufacturing sectors by spending on infrastructure.

Domestic market futures

On the Multi Commodity Exchange (MCX), copper is
traded in two variants - Copper and Copper Mini, Monday
1o Friday from 10 am to 11:30/11:55 pm. The Copper
contract has a ot size of one tonne whereas Copper Mini
comes with a smaller lot size of 250 kg.

For a trader, there Is an Initial margin requirement of 5
per cent. Brokerage and other add to the cost for
the trader. Margin requirements will vary depending on
the volatility of the marker. 1
only If both the intentions of the buyer and the seller to
take or give match. Else the contract is cash settled,

The copper futures contract traded on the LME and
COMEX are the global benchmarks. The MCX contract
moves in tandem with the global contracts. The
movement of the rupee against the dollar will also
Influence MCX prices, Catching the trend in the IME or
COMEX contract, with a view on the rupee, can help one

?\(mmthemndimhem{oppumm

il
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MCX-Aluminium reverses
lower from a key resistance

GURUMURTHY K
T Research Bureau
The Aluminium futures contract
on the Multi Commodity Ex-
change failed to break above the
resistance at T126 a kg last week.
The contract touched a high of
%125.8 on Thursday and has re-
versed lower from there, It is cur-
rently trading at ¥1235.
Technically, this downward re-
versal is significant as this has
happened from a key channel res-
istance level of ¥126. The contract
has been moving inside a channel
since March. The pull-back from
2126 keeps this movement Intact.
As such, there is a strong likell-
hood of the contract falling to
121, %120 or even 119 — the chan-

nel support in coming weeks,

Intermediate supports are at
123 and ¥122. Short-term traders
with a big risk appetite can go
short on rallies at 1245, A stop-
loss can be placed at 127 for the
target of 120. Revise the stop-loss
lower to %1235 as soon as the con-
tract moves down to £122.5.

However, the contract will gai®®
fresh momentum only if it breaks
above 126 decisively. Such a
break can take the contract
higher to ¥127.5 immediately.

A further break above %1275
will increase the possibility of the
contract rallying to %130,

The contract may come under
more pressure {f it declines below
the channel support at Tn9, Such
a break can drag it to 317 or even
¥ns thereafter,

-
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Tata Steel commissions
solar plant atiron ore mine

OUR BUREAU
Bengaturu, july 10

Tata Steel has commis-
sioned a 3-MW solar PV
power plant at Noamundi.

This is the first solar
power plant in any iron ore
mine in the country. The
project, executed by Tata
Power Solar, is expected to
reduce CO2 emission by
about 3,000 tonnes per
annum.

Set up at a cost of 335
crore, the initiative is aimed
at  addressing  climate
cha:&z issues and other de-
mands on natural resources
for the company's captive
use around its mining loca-
tions.

Synergy between three
Tata companies, namely Tata

Steel, Tata Power Solar and
Tata Power Trading Com-
pany, was instrumental in
shaping the project.

e 3-MW solar m%la;; was
jointly inaugura TV
Narendran, Managing Dir-
ector, Tata Steel India and
SEA, along with Ashish
Khanna, Executive Director
& CEO, Tata Power Solar, and
Sanjeev Mehra, Managing
Director, Tata Power Trading
Company.

Reiterating Tata Steel's
commitment to clean en-
ergy, Narendran said: “We
have constantly looked at
opportunities to exploit re-
newable energy sources. Re-
newable energy Is the best
way of mitigating the im-
pact of climate change.”
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REUTERS
LONDDON/BENGALURU, JULYT)

TATA STEEL said on Tuesday it
had agreed to sell its pipe mills
in the north of England to UK-
based metals and Indgstrial
group Liberty House
undisclosed sum,

“The mills in Hartlepool em-

ploy 140 people and have a pro-
duction capacity of over 250,000
LONNES a year.

Tata Steel] has been sefling off
parts of its UK business since last
year, whenit announced talks to
merge its British and. gunpt,-an

_stee) assets.. with . those - of

s Thyssenkrupp.
“With this sale, Tata Steel UK
will complete its portfolio re-
structuring to focus on the strip
products supply chain linked to
Port Talbot,” said Bimlendra Jha,
chief executive officer of Tata
Steel UK.
“Thesale is also an important
step towards developing a more
sustainable future for the restof
our UK business.”
al00

InFebruary,
million pound deal to sell its spe-
clality steel business to Liberty

THE INDIAN EXPRESS
Tata Steel sells UK pipe
mills to leerty House

saving 1,700 jobs, mostly
in South Yorkshur northern

Under Tuesday’s deal, Tata
retained ownership of a tube
mill in Hartlepool that is sup-
plied with steel coils from the
European steel assets that it
wants (o retain and merge with
Thyssenkrupp. _

Tata, whose UK business is
centred on the steelworks in Port
Talbor, Wales, said it will invest
1 miltion pounds{$1.29 million)
in the Hartlepool tube mill,
which employs 270 people.

Privately-owned Liberty,
which plang

up.
mhminmdmmdm

warld, Including in the United
States and Australia

“This step will inspire invest-
ments not only in Hartlepool but
also in our upstream plate mill
at Dalzell(Scotland ), and poten-
tially .. at Whyalla in Australia in
due course, to give us a fully-in-
tegrated world class capability
to supply pipeline projects.”
Liberty's Executive Chairman

Sanjeev Gupta.
The Hartlepool pipe milis

Dineotenin 204R. nag e of
yhe m ]
Sn3pping dsume;“?

make heavy-duty steel pipe (ol.
the o1l and gas sector.

Liberty, which npentes
together with energy and.
commodities business SIMEC,,
under the $9.4 billion Gupta
Family Group (GFG) Alliance,.
sald it is in talks to secure
a support package to recruit,
more staff [or the pipe mills,
busimess.

Cupu‘suhmytbunbm
of the largest industrial employ-,
ers in the United Kingdom
witha workforce of nearly 5,000,
people. Following Tuesday's
deal, Tata remains the hsm—,

\n)i

lsemu;q

ng from a crisis that saw some |
5,000 jobs, a fifth of the work-
force, axed in 2015/16, It is esti-
mated that for every mel job

cue all the distressed UK steel |
plants owned by Tata, but the,
Indian group eventually decided
against selling its entire UK
ness in favour of a tie- 2 ‘5
Thyssenkrupp.
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Govt to Look into Imposing 3%
IGST on Sale Value of Gold

Nominated banks may now resume gold imports on consignment basis following government assurance

Ram.Sahgal@imesgroup com

Mumbal: Nosninated banks could
soun resume gold mports on con
ignment basis with the govern
that 1T wollid
t{or imposing
e valoe to custo
Lon the tacill value
15 substantially higher and
¢ them signif
Just before the new |
Kicked inonJuly 1. ban)
W consignment basis
following conoerns that th
ose Tunds on sales the same day o
n cnse the vidlue of gold fell below
the tarlfY value at the time of stle

This Is becavise the IGST rules fur
bulllen Import on consignment ba
s Jon't aetlitnte tax refund for
bunks If they sell ata rate Jowerthan
the tarllY value On the Nip side, |f
the gold rate § than the tarify

ment ussur

3% IGST ont
mer rather th
whler

coul

it logses
firwet lovy

oeasedim

ports of gold

W would

higher

vajue, banks have to depoalt the ex
tra it of tx collected from custo
T with the central governmaent

The matter s of significance as 17
pgominated banks and pencie

I mport
gold annually

IGST
vinlue of BI287.88 un ounce (o), it
vould

port

Fuesday, the spot price wa

(22
1eE

10 Ccustomer

around 500000 tonnes of
nstance, o banks impose
at 3% on the current turiff

gmount 1o sround 3$38
with dollar vslue for im
a! 65.65). However, intraday

On

SOE5)

this 3% IGST is ;
That works out 10 banks
g v, 439 o every Kilo of sale

The matter wius explained by les
ding
finance Arjun Ram
CBEC chairman Vanaj

They have protmised
and resolve the issue st the e
having understood that it
consignment imports business un
feasible for banks
a leading bullion bank

Haresh Acharyn, secretary of Bul
lion Federation ¢
present at the meot)

bunks to ministor of stat
Me

" said the head of

f India, who wa
ng, said the mi
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HARESH ACHARYA

Socretary, Bullion Feoera

nisterassy
tives that the matter
feding

“Banks have
Srnment Dasis a
cartainty about their
aim refund on 1GST
sale is lower than the lar
which t

[

1

Sin
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be resolved within a week orso /
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Gold ETFs see Rs 200 crore outflow in 01

“W Y‘ﬂ HL. July 11 (PTY)
GOLD exchange traded funds
ETFs) continued losing steam
as an investment class with
investors pulling out more than
Rs 200 crore from the instrument
in the first quarter of the current
fiscal, preferring equities over
them. The outflow meant assets
under management (AUMs) of
gold funds plunged by over 22 per
centduring thequarter toRs5,174
crore, from Rs 6,645 crore in the
year-ago period

Trading in gold ETF segment
has been tepid during the Jast
four financial years. It has wit-
nessed outflows of Rs 775 crore
in2016-17, Rs 903 crore [n 2015-
16,Bs 1,475 crore 2014-15and Rs
2,293 crore in 2013-14

On the other hand, equity and
equity-linked saving scheme
ELSS infusion of more

saw an

2016
Jm W A Seo

than Rs 8,000 crore during the first
quarter of 2017-18, Stock markets
havebeen onanupswing, touch-

APR-JUN
201617

N D Jan Feb Mar

W
0
Il l 283515 ' .3"
%

t¢

40

ing new highs this ye
With therate ti

01

8l

ingoffin USand a possible tig

21

-1

t

eninfigin Europeby 2014 '.g-'vl\tm.\\

stenm asan invesunent

ass, Thisisbecause, whet

1 asset delivers higher

Viiads, gold "‘1vl!!1.|\|‘.v..l‘.'.izr

ials, tends to
id Vidva Bala
Research at
Gold ETFs are

nstruments

al.om

passive |

vestmen

th 1 wed on price move
men na inve e meial

Whilede ¢ 1 India has

lonall " essed gold

prices globally

sound rally in the
Indian equity marke

g1s has meant

¢lass has not

been favoured. The global rate
Rnteng 13 I( diar
Ity - A ay i 211 d 54 ‘! 4 |

outlook for gold ...1«1.-1
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f Govtlooking at

‘épenacre
policy for minerals

OURBUREAU

NewDelhi,july 11
TheMinistry of Minesisevaluating
the possibility of an open acreage
approach for mineral exploration
in the country similar to the one
launched by the Oil Ministry for oil
and gas blocks.

At an industry interaction or-
ganised by the Federation of In-
dian Chambers of Commerce & In-
dustry, Arun Kumar, Secretary,
Ministry of Mines, said, “We are
conscious of OALP and our four
member team has gone overtothe
Petroleum Ministry to understand
if we can get some learning from
them.”

But, the OAL approach for min-
erals will not be exactly similar to
the one that has been enabled for
oiland gas.

Kumar said, “In oil exploration,
the minimum block size is 350 km
sq and the level of risk in oil is
much higher than in mineral, so
both systems cannot be _

off the hook . So it is not that lam
debunking the system, but any
miner would know the difference
between petroleum and mineral
exploration. We will study the sys-

temand then we will see.”

BUSINESS LINE
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MCX-Zinc can decline further

GURUMURTHYK =~~~
BL Resesrch Bureau
The strong uptrend in the MCX
Zinc futures contract that has
been in place since early June has
come to a pause in the last week.
Technically, the 61.8 per cent
Fibonacci retracement resist-
ance at 182 has halted this rally
and the contract has come off
after making a high of ¥182.85 a
kg on [ply 3. The contract made a
low o 25 and has bounced
back slightly from there. It is cur-
rently trading at ¥179.35.

The contract will gain fresh

momentum only if it surpasses
NSRS i—

the %182 mark decisively. As long
as it trades below 182, a fall to
test the key near-term support at
%175 cannot be ruled out. If it
manages to rebound from this
support, a range-bound move
between %175 and X182 is pos-
sible for some time. But a fall be-
low X175 may increase the down-
side pressure and drag it to 171
However, the possibility of the
contract falling below %175 looks
less as the price action in the past
week signals lack of stro
sellers in the market. As su
dips to 175 may bring in fresh

buyers in the contract.
= _Z
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'Gold Traders may Have to Pay More Under GST

Yellow metalTikely to cost up to 240 more per 10 gram sm(e Danks and nommated agencies could pass on 3% GST they pay upfront on imports

Sotanuka Ghasal

Elimesproun (oM
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Near-term outlook is positive
for MCX-Nickel
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SBl tells HC: Essar Steel
ready for NCLT proceedings

The RBI and SBI have demanded termination of the interim relief given to company

ENSECONOMIC BUREAU
AHMEDABAD JULY13

THE STATE Bank of India (SB1)
ol the Gujarat High Court (HT)
on Thursday that the top officials
of Essar Steel were present inthe
meeting with the lenders on
June 22 and the company was
informed and had agreed about
proceedings in the National
Company Law Tnbunal (NCLT),
Arguing before Justice SG
Shah, the SBI counsel also said
that petitioner has made false
statement as it was aware about
the NCLT process at 4 meeting on
June 26 where eight top officials
of Essar Steel including Essar
Group CEO Prashant Rula were
present, “Essar Steel had ac-
cepted in the meeting that SBI
can go to NCLT for insolvency

\proceedlnﬁ and this has been

Jindal: May tweak Monnet offer

its offer for the near-bank-
rupt Monnet Ispat. Jindal
was speaking at a press con-
ference following the annual
general meeting of JSW
Energy.

kept away from the court. It is
of the: " Mgmml
company,”
said. The counsel told the court
that the company had made
presentation in jointlenders' fo-
rum (JLF) meeting and had
agreed to participate in the in-
solvency proceedings with the

loss-making Monnet has
been by lenders,
State Bank of India (SBI) told
the National Company Law
Tribunal  (NCLT) on
Thursday the offer was not
xceptable in the "current

NCLT The company had also re-

smoothly with Essar Steef ina
“cohesive manner” with the

management.

Both the RBI and SBI de-
manded termination of the in-
terim relief given to the Essar

Steel in the carlier order by the
court. However, Essar Steef's sen-
lor counsel Mihir Thakor raised
objection to the submissions
made by the respondents and
sought to clarify with counter ar-

ing a foreign bank, it did not fall
under the Banking Regulation
Act or under the RBI's circular,
Therefore, it was not the part of
the JLE It has filed a same petition
with NCLT on its own merits. In
its petition, filed on July 4, Essar
Steel had mentioned that it was
taken by surpris2 by the RBI's
June 13 press release to initiate
insolvency procedure under the
NCLT against 12 top NPA ac-
counts, even as the company was
In the middie of the debt restruc-

turing talks with its lenders. E/

“JSW Steel to revise offer for Monnet Ispat
Lead banker State Bank of India had opposed the company’s bid

PIYUSH PANDEY
MUMBAY
Billlonaire Safjan Jindal-led
JSW Steel is keen on revising
its bid for his brother-in-law
Sandeep Jajodia-led Monnpet
Ispat and Energy, after the
lead banker SBI opposed Mr.
Jindal's bid to buy the firm.
However, Mr. Jindal ks not
very interested in acquiring
JSPL power unit, led by his
brother Naveen Jindal for
which he signed a deal last
vear, as the power sector is
still struggling.

New process

Sajjan jindal chairman of
JSWV Steel said: “Now there &
a completely new

that R8I is Initiating that all
these stressed assets will
have to go through NCLT

Steely resolve: There will be camolidation in the industry and
the good firms will look Into stressed assets, says Sajjan Jindal.

process and whatever that
procezs will entall, we will
follow that"
“Probably, it will be
looked Iinto afresh,” Mr. Jin
dal told The Mindu."There
would be consolidation in
the industry and the good

companies will look into
stressed assets™ “Af the mo-
ment power purchase agree-
ments (PPAs) are not being
signed as the state electricity
boards and other usems are
not signing long term PPAs.
Right now, there is lots of

stress on the power sector
and the new PPAs are diffi-
cult to come by,

Mr. Jindal expects the
bankers to take halreuts 1o
make power sssets lucrative
for the buyers like him.
“Without baircut, there is po
vinbility. These plants have
become highly overpriced.
Markets have changed as the
viability of coul based power
plant was .5 crore per MW
il erday and today it's

ly 2 crore per MW,
Of course, the Equity gows
out first but then the banks
need to take the halreue ™

On JSPL umit, he said:
“They have time till June
2018 to ger all the approvals
but right now they are golng
slow. Without PPAs, we can't
take that”
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sar Steel Plea: HC Reserves Order

Co has challenged the initiatiation of bankruptcy proceedings against it

ved the court ugainst the June 13
RBI circular tthe

Press Trustof India
Ahmedabad: The Gujarat High

cularto banks toact under Insol-
voney ond Bankruptey Codo
against the steel major and ele-
mmha-ﬁrmsmzhmtm

croreof outstanding loans
AbwchoantloeSGShnhm
setrved the forJuly 17
after conclusion of the argu-
ments by the steel major nnd
those of the Resorve Bank of In-
dia nnd the State Bank of India.
ﬂ'l".h_e belmh had earler stayed
i insolvency procesdings
nst Essar Steel before the Na
nal Company Law Tribunal
(NCLT) a5 an interim measure
on its plea. Essar Steel hitd mo-

Co has termed RBI's
move improper
saying itisatreadvln
an advanced stage
restrucwrlnc

approached the NCI'.:I;:rmM
vency procesdings, RBI
not hwdthe clreular

u':e‘hl:m’sudm. nottbc

decision. The State Bank m
asked by the RBI toflle acase be-

: hr!thoNCLTlnhmM

for  Steel through the

elreulay, ad-
vocate Thakore said. Theaction
was a violatlon of his client's
fundamental right to eguality
before the law and equal protec.
tionof mohwwmkrﬁdouot
Constitution, he

'!'hough the !nwlwncy md
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NMDC readies divestment plan

New Dedhl oty 14

National Mineral Development Corporation
has prepared a strategic divestment plan, 3s
directed by the Cabinet Committee on
Economic Affairs. In a filing to the exchanges,
NMDC said it has completed the preliminary
activities of appointing a transaction advisor,
legal advisor and a asset valuer. The public
sector mineral explorer and steel maker is
seeking to divest its steel plantin Nagarnar,
Chhattisgarh. The company said the appointed
entities have started collecting details to

\ execute the divestment process.

OUR BUREAY /

Bunkruptey Code Is In Torce
since December 2016, the len-
der banks did not opt for insol-

vency proceedings use
they Knew [twould “jeopardise
company’s operations” as
suppliers may stop supplying
miterial on learning about
such action, Thakoye sald.
RBIcounsel Darins Khambaty
sitid the steel firm had suppres.
sed fsctsand misled thecourt to
gotuummhhdachion.

He argued that though Essar
Steel at one paint “sven agreed
towtoNCLT'mecompmydld
not mention it In the petition.
Haud it mentioned it lmhcpm
tion. the court would have dis-

L

“The company was aware abo:

‘ut SBI's action. This court Is be-
ingmisled,” the RBI lawyer said.




